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SUBJECT: GOJ TO REGROUP DATA PROCESSING INDUSTRY BEGINNING APRIL 1 

1 . JAPANESE ENGLISH LANGUAGE TRADE PRESS HAS BEEN REPORTING 
DECISION BY MITI TO REGROUP JAPANESE INFORMATION PROCESSING 
INDUSTRY IN LINE WITH MITI'S FIVE-YEAR SOFTWARE PRODUCTION 
TECHNOLOGY DEVELOPMENT PROGRAM BEGINNING JAPAN FY 1976 
(APRIL 1, 1976). OBJECTIVE OF PROGRAM, WHICH IS TO BE 
ACCOMPLISHED THROUGH QUOTE ADMINISTRATIVE GUIDANCE UNQUOTE, 

15 TO CHANNEL COMPETITIVE ENERGIES OF JAPAN'S 
APPROXIMATELY 1.000 SOFTWARE FIRMS INTO MORE COOPERATIVE 
MODE. CURRENT ANNUAL SALES OF MYESE FIRMS NOW AT ABOUT 

$700 MILLION. MITI REGROUPING PROGRAM WAS PROMPTED BY IMPENDING 
100 PERCENT CAPITAL LIBERALIZATION OF COMPUTER SOFTWARE 
INDUSTRY DUE TO TAKE EFFECT APRIL 1, AND PERCEIVED 
COMPETITIVE THREAT FROM MORE SOPHISTICATED U.S. SOFTWARE 
INDUSTRY. 

2. MITI PLANNING TO ESTABLISH NEW COMPANY, FINANCED BY ABOUT 
10 OF EXISTING SOFTWARE FIRMS, WHICH WILL RECEIVE ORDERS 
FOR NATIONAL SOFTWARE DEVELOPMENT PROJECTS AND ALSO 
CONSIGN ORDERS TO PRIVATE SOFTWARE FIRMS. REGROUPING 

WILL ALIGN SOFTWARE INDUSTRY INTO THREE PHASES: CAPITAL, 
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BUSINESS. PREVIOUS GOJ (MITI) EFFORT TO SET UP GOVERNMENT 
SPONSORED SOFTWARE COMPANY ENDED IN FINANCIAL FAILURE 
WHEN SUFFICIENT GOVERNMENT CONTRACTS FAILED TO 
MATERIALIZE BECAUSE OF RECESSION. 
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